


MartinC
Sticky Note
The charge for the owner's policy must be disclosed - even though you may not be paying for it. 



MartinC
Sticky Note
Total of lines 1101 thru 1111 on the Initial Funds Worksheet. 

MartinC
Sticky Note
The total lone Line B is misleading as it includes the the owner's title policy on line 5 - even if you are not paying for it. 

This is the single biggest error in the GFE. 

MartinC
Sticky Note
From the 1200s section on your Initial Funds Worksheet. 

MartinC
Sticky Note
This is an estimate based on the property tax report. 

MartinC
Sticky Note
This is an estimate - based on your actual interest rate. 

MartinC
Sticky Note
Estimate. 

MartinC
Sticky Note
See the breakdown on this figure on lines 800s on the Initial Funds Worksheet.

MartinC
Sticky Note
This is where any Yield Spread Rebate shows up, if any. 

YSP is the rebate paid by the Lender to the Broker for a higher rate, if any. 

MartinC
Sticky Note
This amount is usually paid direct to the appraisal management company, outside of closing (POC).  



MartinC
Sticky Note
This amount is usually overstated by the amount of closing costs paid by the borrower.
Don't freak-out when you see this amount - you need to go "behind the numbers". 



MartinC
Sticky Note
We use Independence Title figures as a "Safe Harbor" for estimating title fees. Since the lender is responsible for any change, even those of a third party, as they are disclosed, we use Independence.

You are free to use the title company of your choice - however, the lender is not responsible for any changes to those fees. 

Usually, the change is in the form of escrow fees or courier fees. 
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Pencil

MartinC
Pencil



MartinC
Sticky Note
The total of this section shows up on Section A, Line 4 of the GFE.

MartinC
Sticky Note
The total of this section - not including the amount Paid Outside of Closing or POC, shows up as Total Origination on Line A, Page 1 and 2 of the GFE.

The GFE labels this as Total Origination. 
This is confusing because it includes the Loan Origination Fee plus any other fee paid to the lender - even if that fee is for something else other than origination.  

MartinC
Sticky Note
This is an estimate. The actual charge is set by each county and varies depending on the actual number of pages recorded. 

This shows up on Line 7 of your GFE.

MartinC
Sticky Note
Here is the owner's title policy charge showing up again in your estimate, even though you're not paying for it. 



MartinC
Sticky Note
Your interest rate - not your APR from the Truth-in-Lending Disclosure. This is your actual interest rate. 

It should match the rate on page 1. 

MartinC
Sticky Note
Also on page 2 of the GFE. 




